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17 January 1986

Weekly Report Highlights

Budget

-- We will hold a Comptroller's meeting on Wednesday, 22 January, to review

the status of the 1986 program and the effect of Gramm-Rudman on our 1986
and 1987 programs.

-- The Executive Director's final decisions on the 1987 program are in the
components' hands. The IC Staff has also provided guidance on how
Gramm-Rudman is to be reflected in the 1987 Congressional Budget
Justification Books, which are due to Congress on 5 February.
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Analysis

-- The DDI, NIO/SP, and D/SOVA briefed Secretary Weinberger on the
implications of the Soviet economic plan for Soviet defense spending. The
main message was that while the Soviets have embarked on a major industrial
modernization program, they will continue along the course of steady growth
in defense expenditures that has marked recent years.

25X1
-- D/OGI met with several policy officials on international economic issues
and Agency support to them:
2
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-- EURA provided Deputy Secretary Whitehead with another typescript on West
European responses to the US call for sanctions against Libya before he
left on his nine-nation trip, and OGI supplied him with analyses of Libyan
support for terrorism (particularly financial help involving US banks),
links with radical Palestinians, and dependence on foreign oil companies.
NESA provided a daily situation report to the NSC staff on reactions to the
administration's new Libya sanctions, a written brief to Deputy
Presidential Assistant Fortier on Libyan tactics toward Europe, and a 25X1
typescript to Under Secretary Armacost on the impact the sanctions are
having on the Libyan civil air fleet.

-- There were 3 briefings on the Hill this past week.

3
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Administrative

The DI Product Evaluation Staff has begun work on a study of past external
analysis efforts in an effort to help the Directorate better target
external analysis funds during the coming period of financial austerity.

The Office of Logistics reports that the Centex construction crew
celebrated the placement of the last major piece of structural steel in the
South Tower of the New Building on Monday, 13 January. A large American
flag and traditional evergreen tree were hoisted into place with the

steel. The brief ceremony, complete with an Indian chant and dance, was
covered by an OL photographer.

A preconstruction meeting for Bid Package #4 of the New Building Program 25X1
was held at the GSA construction trailer on the Headquarters compound on

Monday, 13 January. Bid Package #4 covers the two new Security Control

Centers, one at the Route 123 entrance and one at the George Washington

Parkway entrance, as well as the concrete and asphalt work associated with

road and parking lot repaving on the compound.
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DDA 85-0060/54
17 January 1986

MEMORANDUM FOR: Director of Central Intelligence

FROM: Richard J. Kerr
Deputy Director for Administration

SUBJ ECT: Weekly Report for Period Ending 17 January 1986

1. Progress reports on tasks assigned by the DCI/DDCI:
None.
2. Items/events of interest:

a. The Office of Logistics (OL) reports that the Centex construction
crew celebrated the placement of the last major piece of structural steel in
the South Tower of the New Building on Monday, 13 January. A large American
flag and traditional evergreen tree were hoisted into place with the steel.
The brief ceremony, complete with an Indian chant and dance, was covered by an
OL photographer.

b. A preconstruction meeting for Bid Package #4 of the New Building
Program was held at the General Services Administration (GSA) construction 25X1
trailer on the Headquarters compound on Monday, 13 January. Bid Package #4
covers the two new Security Control Centers, one at the Route 123 entrance and
one at the George Washington Parkway entrance, as well as the concrete and
asphalt work associated with road and parking lot repaving on the compound.

c. OL assisted the Historical Intelligence Collection Staff in
preparing an exhibit commemorating the 5th anniversary of the release of the
American hostages in Iran., Ambassador Bruce Laingen, American charge
d'affaires during that period, loaned many personal items to the exhibit. The
exhibit can be viewed at the Headquarters Library during the month of
January.

25X1
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DDI 00274-86
17 January 1986

MEMORANDUM FOR: Director of Central Intelligence
Deputy Director of Central Intelligence

FROM: Robert M. Gates
- Deputy Director for Intelligence

SUBJECT: DDI Activity Report 13-17 January 1986

DCI/DDCI Assigned Tasks

NESA and other offices provided talking points on a variety
of subjects for the DCI's Middle East trip.

Policy Support

The DDI, NIO/SP, and D/SOVA briefed Secretary Weinberger on
the implications of the Soviet economic plan for Soviet defense
spending. The main message was that while the Soviets have
embarked on a major industrial modernization program, they will
continue along the course of steady growth in defense
expenditures that has marked recent years. 25X1

D/OGI met with several policy officials on international
economic 1issues and Agency support to them:

_SEERET

Sanitized Copy Approved for Release 2011/07/22 : CIA-RDP88G01116R001302450011-5

25X1



Sanitized Copy Approved for Release 2011/07/22 : CIA-RDP88G01116R001302450011-5
SECRET 25X1

25X1

EURA provided Deputy Secretary Whitehead with another
typescript on West European responses to the US call for
sanctions against Libya before he left on his nine-nation trip,

and OGI supplied him with analyses of Libyan support for
terrorism (particularly financial help involving US banks), links

with radical Palestinians, and dependence on foreign oil 25X1
companies.

NESA provided a daily situation report to the NSC staff on
reactions to the administration's new Libya sanctions, a written
brief to Deputy Presidential Assistant Fortier on Libyan tactics
toward Europe, and a typescript to Under Secretary Armacost on 25X1
the impact the sanctions are having on the Libyan civil air

fleet.

OEA briefed Acting Assistant Secretary of Energy for
International Affairs George Bradley on China's energy sector in
preparation for the Secretary of Energy's visit to China in
March. )

ALA will participate with other Intelligence Community
members this Saturday in a roundtable discussion on Haiti with

Assistant Secretary of State Elliott Abrams.
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EURA and other analysts briefed Ambassadors Schnael
(Finland) and Heckler (Ireland) on a broad range of sub jects

SOVA briefed Assistant Secretary of the Treasury Frank
Keating and Commissioner of Customs William Von Raab regarding 25X1
forced labor in the USSR.

SOVA provided a contribution on Soviet activities in South
America for an NSSD on US policy for South America.

ALA briefed Deputy Assistant Secretary of State for the
Caribbean Richard Holwill on Haiti.

ALA provided a pre-trip briefing to Deputy Assistant
Secretary for Commerce Kelly on Zimbabwe, Mozambique, Ivory
Coast, Nigeria, and Botswana.

ALA briefed the Board of Governors of the EXIM Bank on
Nigeria's political and economic outlook.

ALA, OGI, and DO briefed Alex Good, Director of US and
Foreign Commercial Services, Department of Commerce, on known
terrorist threats to US business interests in Latin America.

Research

EURA published an intelligence assessment; Portugal: o
Prospects for Increased Political Uncertainty, which served as

the basis for SNIE 27.2-86, The Fragmentation of Portugiese
Politics and the Presidential Election, approved this week by
NFIB.

NESA began to input data into a computerized database on
military incidents in Afghanistan developed with the help of
contractors. Once the database is operational, NESA analysts

SECRET 25X1
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will be better able to identify trends in casualties and 25X1
equipment losses, the geographic spread of the war, and the
competence of insurgent leaders.

Administrative and Personnel Matters
¢
The DI Product Evaluation Staff has begun work on a study of
past external analysis efforts in an effort to help the
Directorate better target external analysis funds during the 25X1
coming period of financial austerity.

The DI's Minority Undergraduate Studies Program, which began
last year, appears to be doing very well. We have received 165 25X1
applications so far this year and have[::]of those applicants 1in
process (about double the similar numbers from last year).

SECRET 25X1
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Two EURA analysts attended a conference on Southern Europe
at the Federal Reserve Bank in New York.

Briefings on the Hill
There were 3 briefings on the Hill this past week.

ALA briefed a staffer for Senator Byrd and House Fdreign
Affairs Committee staffers on Angola.

OSWR briefed staff members of the House Armed Services
Committee on Soviet submarine technology R&D.

Robert M. Gates
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The Director of Central Intelligence
Washington, D.C. 20505

National Intelligence Council

NIC #00273-86
17 January 1986

MEMORANDUM FOR: Director of Central Intelligence
Deputy Director of Central Intelligence

FROM: Harold P. Ford
Vice Chairman, National Intelligence Council

SUBJECT: NIC Activity Report, 10 - 16 January 1986

I. DCI/DDCI Assigned Tasks

VC/NIC (Graham Fuller), with the assistance of the NIOs, prepared a
draft NIC Outlook for DCI review; and briefed the President's Chief of
Staff, Donald Regan, on the radical threat to US interests in the Middle
East.

NIO/Africa (Fred Wettering) prepared talking points for the DCI on
Angola, and guided the preparation of talking points on Chad, Ethiopia,

and Sudan.
Assistant NIO/NP\ \prepared a paper on the Pakistani 25X1
nuclear problem for the DCI.
25X1
NIO/East Asia (Carl Ford) prepared talking points for the DCI on the
Philippine "Snap" Election: An Update.
25X1

NIO/Warning (John Bird), in coordination with the Arab/Israeli
Division of NESA, prepared talking points for the DCI on "The Potential
for Israeli-Syrian War."

}w«ﬁ
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I1I. Interagency Papers

Assistant NIO/CBW\ met with DIA and CIA representatives 25X1
to discuss the draft of the IIM: Soviet Biological and Chemical Warfare

Programs.

NIO/East Asia (Carl Ford) and A/NIO/EA‘ \convened 25X1
NFIB Representatives to begin coordination of the draft IIA: Impending
Election Crisis in the Philippines: Implications.

NI0/GPF (MGen Stephen Nichols) and A/NI1Os/GPF | | 25X1

| convened NFIB Representatives and officers of

0GC, the FBI, and the Department of Justice to complete coordination of

the Terms of Reference and Concept Paper of NIE 11-25-86: The Threat to

US Mobilization, after discussions that centered on ensuring that the 25X1
Estimate complies with the provisions of Executive Order 12333.

NIO/NESA (Graham Fuller) completed coordination of the Terms of
Reference and Concept Paper of the INR requested Fast-Track Memorandum
to Holders of SNIE 34-84: Iran: Prospects for Near-Term Instability.

Assistant NIO/SP] \comp]eted coordination of the draft 25X1
of the IIM: Soviet Military Production.

25X1

The National Foreign Intelligence Board this week approved the
following Estimates:

The Fragmentation of Portuguese Politics and the Presidential
ETection; Fast-Track SNIE 27.2-86; NIO/Europe, Col. George Kolt;

Soviet Tactics on a Political Solution in Afghanistan; Fast-Track
SNIE T11/37-86; NIO/USSR, Fritz trmarth;

The Terrorist Threat to the Gulf Cooperation Council States: The
Next 18 Months; NIE 39-86; NIO/Counterterrorism, Charles Allen; and

The Outlook for Sudden Political Change in Key Developing Countries;
NIE 7-86; VC/NIC, Hal Ford.

I11. Of Interest This Week

VC/NIC (Graham Fuller) discussed plans for a war game on Afghanistan
with NSC staff officers;
| ‘met with NSC 25X1
staff officers to discuss US policy toward South Yemen during the

?
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crisis; met with the Deputy Assistant Secretary for the Middle East to
discuss US policy toward Iran; and met with D/0GI to discuss NIC/0GI
relations.

NIO/Africa (Fred Wettering) addressed the DCID 1/2 Committee on
Angola collection; attended a DDI seminar that featured a presentation
on the performance characteristics and capabilities of Soviet
surface-to-air missile systems; and met with LtCol Doyle Raymer,
Defense/Army Attache, Mozambique.

Acting Assistant NIO/Africa’ \attended a NESA-
sponsored conference on near-term prospects for Sudan.

Assistant NIO/CBW !attended a Community meeting on CBW
issues; |

lattended a meeting of the IICT; hosted
the second running of a seminar on conceptual systems for treaty
monitoring; and co-chaired a meeting with DOE officers on the nuclear,
biological, and chemical terrorism threat.

Assistant NIO/NP\ \met with Judge Sofaer, the State
Department Legal Advisor, and with Ambassador at Large Richard Kennedy
for discussions of Pakistan nuclear issues;

NIO/Counterterrorism/Narcotics (Charles Allen), with SA/NIO/CT
\prepared briefing books on the Libyan situation for DDI
and DDO use at a CPPG, and also attended the meeting; discussed Middle
Eastern terrorism with D/ICS; discussed issues related to terrorism and
narcotics with C/DO/CPN and

~ [met with Capt. William Wright of the
NSC staff to discuss the likelihood of terrorists acquiring nuclear
weapons; met with NSC consultant Michael Ledeen regarding
counterterrorism; attended a meeting of a sub-group of the Terrorist
Incident Working Group; and chaired a meeting of the IITQLJ

Assistant NIO/CT | |discussed improved implementation of
NIO/CT collection requirements with CRES officer [::::::%:::}and

attended daily CIA meetings on Libya, its involvement in and the
repercussion of the December airport attacks.

3
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Assistant NIO/Narcotics | |with an 0GC officer,
attended a meeting of the Drug Enforcement Policy Board Coordinating
Group, chaired by the Deputy Attorney General; with DI and DO officers,
attended a Bureau of International Narcotics Matters Intelligence
Coordination meeting, chaired by the Deputy Assistant Secretary of State
for INM; discussed narcotics issues with the Charge of the US Embassy in
Vientiane; met with a CI Staff officer to discuss counterintelligence
capabilities of traffickers; and met with the Chief of the DO
Counternarcotics Group to discuss narcotics developments in Latin

America.

NIO/East Asia (Carl Ford)

~ [attended the
second meeting of the Philippine Consultative Group at the Defense
Intelligence Analysis Center; and discussed China with]
of the National Defense University.

Assistant NIO/EA | |attended the mid-tour
debriefing of the Charge of the US Embassy in Vientiane;|

Acting NIO/Economics | |chaired a luncheon for
Dr. Michael Mussa, who will be nominated as a member of the Council of
Economic Advisors, with D/ALA, DD/0GI, D/NESA, and EURA officer
participated in an interagency briefing on the 1985 NSC
Stockpile/Industrial Mobilization Planning Study for Admiral Motts'
Committee on Strategic Materials;|

NIO/Europe (Col. George Kolt) discussed Berlin, Malta, and[ |
with NSC staff member Tyrus Cobb; met separately with Deputy Assistant
Secretaries of State for European Affairs, James Wilkinson to discuss
Greece and Turkey, and Charles Thomas regarding Iberian issues; met with
Ambassador Matlock of the NSC staff to discuss West European issues;
participated in a briefing of the Ambassador-designate 1o Ireland; and
met with Roland Kushel, State Department Director of Eastern European
and Yugoslav Affairs, to discuss East European issues.

Assistant NIO/Europe |
| lhosted a small briefing and
collective session of DI and DO/SE reports officers on trends in

Yogoslavia's ties to the IMF;

SECRET, |

Sanitized Copy Approved for Release 2011/07/22 : CIA-RDP88G01116R001302450011-5

25X1

25X1

25X1

25X1

25X1
25X1

25X1

25X1

25X1

25X1

25X1

25X1

25X1

25X1



——— ——— e

Sanitized Copy Approved for Release 2011/07/22 : CIA-RDP88G01116R001302450011-5

SECRET) 25X1

Assistant NIO/FDIA\ \met with the Director/0DE Systems 25X1
Development Group in connection with upcoming damage assessments to be
undertaken by the DDAC; and, in the course of preparing a paper on
unauthorized disclosures for the DCI, met with the General Counsel,
Inspector General, Director of Public Affairs, and the Deputy
Director-Designate of Legislative Liaison, among others.

C/FDIA Staff\ \arranged for a briefing of selected 25X1
Agency officers on unique US collection capabilities.

FOIA staff officer| |met with Donald Stukey of the FBI 25X1
Intelligence Division to discuss a draft study on National Capitol
Counterintelligence Activities in the US.

Assistant NIO/GPF |visited DIA to review Community GPF 25X1
support efforts at a meeting with ' to
discuss Department of Defense Intelligence System (DODIIS) progress| 25X1
NIO/Latin America (Robert Vickers)| | 25X1

[provided a monthly
update on Nicaragua to NSC staff member Oliver North.

Assistant NIO/Latin America\ |and ALA officers, 25X1
provided information on Libyans in Central America to Deputy Assistant
Secretary of Defense for Inter-American Affairs Nestor Sanchez.

Assistant NIO/NESA| chaired a meeting of DI analysts 25X1
| attended a DIA seminar on
Afghanistan; and discussed Middle East issues with INR analysts.

NIO/SP (Lawrence Gershwin), with C/NIC and NIO/USSR (Fritz Ermarth),
attended a briefing on Soviet defense spending by D/SOVA for the
Secretary of Defense, Deputy Secretary Taft, and Under Secretary lkle;

with A/NI0O/SP | 'was briefed by SOVA analysts on their 25X1

strategy for a comprehensive attack on the mobile missile monitoring

problem and on-qoing work; | o5X1
NIO/S&T (Julian Nall), with STIC Chairman\ \attended a 25X1

meeting of the Executive Steering Group on the processing of overtly

collected S/T information; met with Dr. Paris Genalis of O/Under

Secretary of Defense for R/E to discuss a DoD project on emerging

technologies; 25X 1

SECRETb 25X1
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Assistant NIO/S&T‘ \received the Meritorious 25X1
Service medal for exceptional performance during his previous tour of
duty with the Battle Group Commander, Carrier Group EIGHT.

NIO/Warning (John Bird) discussed warning issues with the DNI, and
officers of JCS J-5; and sponsored a tour of Washington area operations
centers. A/NIO/W | |briefed the group on warning matters; 25X1
and National Warning Staff Officer Maj. Thomas Coury led the tour.

25X1
IV. Future Activities
NIO/Counterterrorism/Narcotics (Charles Allen), with A/NIO/Narcotics

| and SA/NIO/CT | | will attend a 17 January 25X1
OD&E meeting on current and future intelligence collection needs; and
withl  |and other Community officers, will receive a briefing by 05X 1
the FBI next week on efforts to develop an explosives detection
technology. | | will also attend a meeting at FEMA on 25X1
intelligence support to a forthcoming DOE exercise.

Harold P. Ford
6
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NIC Activity Report, 10 - 16 January 1986
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OFFICE OF THE COMPTROLLER
WEEKLY REPORT FOR THE DCI

17 January 1986

1986

-- We will hold a Comptroller's Meeting on Wednesday, 22 January, to review
the status of the 1986 program and the effect of Gramm-Rudman on our 1986
and 1987 programs.

1987

-- The Executive Director's final decisions on the 1987 program are in the
components' hands. The IC Staff has also provided guidance on how
Gramm-Rudman is to be reflected in the 1987 Congressional Budget
Justification Books, which are due to Congress on 5 February.

1988

-- The Comptroller's office is holding separate meetings with the budget and
planning officers from each directorate to discuss and review the 1988
Program and Budget Call Instructions which were issued in early January.
These meetings also give us the opportunity to explain the impact of

Gramm-Rudman and the status of the unallocated Defense reduction. 25X1
Congress
25X1
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17 January 1986
OLL 86-0186 25X1
25X1
MEMORANDUM FOR: Director of Central Intelligence
FROM: Director, Office of Legislative Liaison
SUBJECT: Weekly Report

1. We have no special items of interest to report.[::::::]

2. All other matters are contained in the attachment.[:::::::]

C A, i
harles Briggs 25X1

Attachment

25X1
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OLL/LD WEEKLY REPORT

ITEMS OF INTEREST FOR CURRENT WEEK

Congressional Recess. Nothing significant to report.

FUTURE ITEMS

24 Jan
1000
3C28, Hgs

H-405 Capitol

29 Jan
0900
S407, Capitol

29 Jan
0930
219 SHOB

30 Jan
1600
219 SHOB

Brf Sen Mathias (R., MD) and SFRC stfr
Yost on the Middle East

Brf HPSCI on covert action update

Worldwide bfg for SAS

Brf SSCI on National Intelligence

Strategy

Brf SSCI on Nicaragua

_sseneT

25X1
17 January 1986

25X1
DI/NESA; OLL
DDO; Compt; D/OLL
DDI; NIOs; OLL
DCI; D/OLL

25X1
DO; D/OLL
25X1

Sanitized Copy Approved for Release 2011/07/22 : CIA-RDP88G01116R001302450011-5




5 Feb
1330
H-405 Capitol

6 Feb
1330
H-405 Capitol
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Brief HPSCI on current arms control DI/ACIS;
collection systems

Brief HPSCI on future arms control DI/ACIS;
collection systems

25X1
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